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SUBJECT: CENTRAL BANK COUNCIL MEETING OF SEPTEMBER 6 

1. THE CENTRAL BANK COUNCIL MET TODAY AND MADE NO 
CHANGES IN CREDIT POLICY. THERE HAD BEEN SOME HOPE 
AND EXPECTATION IN BANKING CIRCLES THAT THE CENTRAL 
BANK COUNCIL WOULD TAKE FURTHER ACTION TO PREVENT 
THE VERY LARGE SCALE FLUCTUATIONS IN GERMAN DAILY 
MONEY RATES. FRANKFURT BANKERS HAVE TOLD THE 
FINANCIAL ATTACHE THAT THE BUNDESBANK TEN-DAY SPECIAL 
REDISCOUNT FACILITIES ARE FAILING TO MODERATE THESE 
FLUCTUATIONS SINCE BANK TREASURERS ARE RELUCTANT TO 
TAKE UP TEN-DAY MONEY IN AS VOLATILE A MARKET AND 
OFTEN PREFER TO PAY UP TO 40 PERCENT FOR DAILY 
MONEY IN THE HOPE THAT WITHIN A FEW DAYS THE DAILY 
RATE WILL AGAIN BE DOWN BELOW TEN PERCENT. IN ADDITION 
PRIVATE BANKS STILL HAVE SOME DIFFICULTY 
TO ACQUIRE SUFFICIENT QUANTITIES OF THE PAPER 
REQUIRED BY THE BUNDESBANK FOR THE SPECIAL TEN- 
DAY DISCOUNTS. PRIVATE BANKERS THEREFORE HAD HOPED 
THAT THE CENTRAL BANK COUNCIL WOULD: 
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(A) ESTEND THE RANGE OF PAPERS ELIGIBLE FOR THE 
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SPECIAL TEN-DAY BUNDESBANK DISCOUNT TO ALSO INCLUDE 
BONDS (SEE BONN 1 1627); 

(B) SHORTEN THE PERIOD OF THE SPECIAL DISCOUNTS 
PREFERABLY TO ONE DAY; 

(C) AND/OR RESTORE SOME LIMITED REGULAR LOMBARD 
FACILITIES (WHICH ALLOW OVERNIGHT BORROWING AT THE 
BUNDESBANK). 
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